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Neo-Economic Doctrine of Innovative Economic Transformation: Digital, Creative,

and Socio-Ethical Aspects of Business

Abstract. The global economy is dynamically evolving in the testing of digital tools for creating
added value and maximizing profits. The new economic reality - neo-economics - involves a global
reformatting of labor and capital markets and people's consciousness. Its philosophy includes digital
innovations as a development tool, creativity as an economic force, ethics as a business norm, and
sustainable development as the basis for the future. Changes encourage the concentration of scientific
research on the issue of adaptation to new conditions. The research aimed to study the theoretical aspects
of the formation of the doctrine of the concept of neo-economy as a systemic phenomenon and the ethics of
its economic development. This requires understanding the paradigm of change (through the prism of digital,
creative, and socio-ethical factors) and strengthening the dialogue on the concept of coexistence of market
actors in the new digital reality. To achieve this goal, the following general scientific methods were used:
analysis, synthesis, systematization, theoretical generalization, abstraction and analogy, induction, and
forecasting. Results. The evolution of economic thought is studied. The need to find compromises in building
a harmonious combination between economic growth and social values in the new reality is emphasized.
The importance of human potential in the system of creative solutions of the global neo-economy and the
need to develop levers to protect its ethical norms are revealed. The study's practical significance lies in the
fact that it focuses society's attention on the issues of fundamental economic challenges (ethical, digital) and
the search for ways to solve them.
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A new vision of humanity's role in the neo-economy paradigm is formulated. The definition of the
concept of “neo-economy” based on the use of the creative component of human potential and the results of
innovative activities (new technologies, innovations, information, knowledge) was suggested by the author. It
is proposed to involve the broadest possible range of participants, namely “consumer-company-product-
society-state,” in implementing new economic solutions to avoid social conflicts and build a humane
symbiosis. The main conclusions can be used. The necessity of forming unified mechanisms for
safeguarding ethical standards is substantiated. The need to expand the public dialogue of change is
emphasized.

Keywords: neo-economy, creative economy, creative industries, digital economy, human potential,
innovation, corporate social responsibility, investment portfolio, economist's ethics and social responsibility of
business, artificial intelligence (Al), neural networks.
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Introduction. New technologies and the growing capacity of machines capable of
processing large amounts of information generate unique opportunities for maximizing profits in the
value chain. The traditional industrial economy, with its material foundation of value creation, is
not keeping pace with the mathematical digital breakthrough of multinational corporations. The
inevitable growth of competition and the transformation of the labor market raise concerns about
the social and ethical issues of business activities and the place of people in the new economic
reality, where more than 40% of specialties become uncompetitive and will be replaced by
technology. The lack of control over the generative function of artificial intelligence and the
possibility of generating distorted data raise concerns about the possibility of managing it. At the
same time, today neural networks are no longer just “knowledge repositories,” but robotic bodies
capable of self-organization and performing physical actions in real time. The rhetorical question
arises whether uncontrolled digital actions to maximize profits by corporations will lead to their -
and humanity's - loss in the future struggle with neural networks, and how to find a balance.

The neo-economy doctrine is a paradigm for building an adaptive, inclusive, and sustainable
future economy that can effectively respond to global challenges, from finding social and ethical
compromises to addressing digital inequality, to addressing climate threats to sustainable
development and innovation. This paradigm is based on knowledge, technology, digitalization, and
creativity. It is a renaissance when humanity can show its best traits (creativity, critical thinking,
emotional intelligence, adaptability) and benefit from two economic systems (classical and digital).
On the other hand, this is a period of challenges, self-improvement, and upheaval associated with
the struggle of these systems for the right to exist.

Literature review. The term ‘“neo-economy” implies the replacement of the material
component of the classical economy with information, intellectual capital, and innovation [1]. The
studies of Cooke, Mayer-Schonberger, Parker, D., Tegmark, M. assess the impact of the neural
network on business, ethics, politics, and the new status of humans in it [7, 15, 17, 24]. In
particular, Geoffrey Hinton predicts that humanity will be captured by artificial intelligence AGI
(Artificial General Intelligence), which will exceed human intelligence not only in specific tasks but
also in the general sense and will displace humans from such key areas as education, medicine, and
military affairs [9, 10]. In particular, experts expect 40% of human tasks to be automated by neural
networks within the next 5 years and up to 99% within 50 years [11]. According to Klaus Schwab,
there is a verge of a fundamental social conflict, as technology is developing faster than norms,
values, and laws [21]. The key ideas related to digital authoritarianism, digital control, restriction of
freedoms, technological manipulation of corporations and banks with people's behavior,
consciousness, and lives are reflected in the works and concepts of a number of economists [3, 8,
18, 22].

181


https://doi.org/10.26565/2786-4995-2025-2-15

ISSN 2786-5002 (online) ®IHAHCOBO-KPEANTHI CUCTEMW: MEPCNEKTUBU PO3BUTKY
ISSN 2786-4995 (print) FINANCIAL AND CREDIT SYSTEMS: PROSPECTS FOR DEVELOPMENT

2(17)2025

Radical scenarios and physical population decline originate from the works of Malthus,
Ehrlich, and dystopian literature [14]. In particular, in various scientific and journalistic works [8],
this conflict between technology and people is called a prerequisite for the risk of World War 111
[10]. Therefore, it must be emphasized that the research calls for international dialogue, ethical
regulation, and transparency in introducing new technologies to avoid global conflicts. At the same
time, the ideas described above have serious arguments against their realism. As Saxena, A.
summarizes [19], artificial intelligence is a powerful tool, but when tasks combine perception with
precise thinking, it still needs thorough testing, backup logic, and, in many cases, human
involvement in the decision-making process.

Issues that require additional research are not resolved or disclosed. The conservative
institutions of the industrial economy do not have time to respond to the dynamics of transnational
digital technologies. In this context, the question arises whether national economies can protect
themselves and their citizens in the new reality. Is it enough time to form mechanisms to ensure that
the individual citizen and the economy as a whole respect ethical norms? Will the national identity
be leveled by the dominance of ethics, which are 70% formed (trained by Al models) on English-
language corpora? To what extent can the biases in Al data increase, and will people be able to turn
off the system or arbitrate the reliability of its content and metrics in case of “Al schizophrenia™?
How to resolve social and ethical issues when a critical mass of the population (40%), which is
more than 1 billion people, is released from the economic cycle in the short term (5-10 years), as the
potential for re-profiling in other sectors is relatively insignificant in the current way of life. And
there is no answer to those questions today. Will there be a source of data verification that can
confirm the accuracy of the metrics provided to the user? What ethical safeguards can be used at the
national level for the information security of the population, the Regulation of corporate ethics of
companies, and their implementation in the network?

Purpose, objectives, and research methods. The purpose of the paper is to consider the
theoretical and methodological foundations of neo-economics in the paradigm of total reformatting
of the world order through the prism of digital, creative, and socio-ethical aspects of innovative
business transformation.

The research materials include: scientific works on economics, digital technologies, and
social ethics, the results of empirical research, as well as regulations, historical sources, and market
surveys that reflect current trends in digitalization, creativity, and social responsibility of business.

The study used scientific methods, such as analysis and synthesis, to investigate the
relationships between digital, creative, and socially responsible business aspects and to build
schemes, a systematic approach to consider the neo-economy as a holistic system, as well as
induction, deduction and predictive methods to identify trends and formulate theoretical
conclusions.

Research results. The neo-economics paradigm implies a rethinking of the role of humans
in the new reality: they should become co-creators, operators, and moral guides of the digital
transformation of the joint reproduction of the future of humans and neural networks in the new
world order.

Analyzing the evolution of economic transformations, it should be noted that each period
had its system of values, tools, and priorities (see Table 1). Neoclassicism emphasized rationality
and market freedom, while institutionalism stresses the role of social, legal, and cultural norms.
Both schools minimized government intervention but recognized the importance of stable rules of
the game. Keynesianism and socially oriented models, born out of the Great Depression and wars,
advocated an active role for the state in stimulating the economy, supporting employment and social
welfare, and fairly redistributing resources. Neoliberalism and monetarism focused on individual
freedom and global competition, demanding the minimization of the state's role and tight monetary
policy. The green and digital economies have changed the thinking towards sustainable
development, with climate responsibility and technological transformation as key goals.
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Neo-economic doctrine is more interdisciplinary, including social, ethical, ecosystem,
digital, and behavioral aspects. It emphasizes flexibility, adaptability, and measurable efficiency for
the long term. Its goal is not only economic growth, but also quality of life, managed ecosystem
stability, social capital, and the use of big data and innovation. The state plays a flexible,
partnership role. In its concept, humans are not competitors to digital technologies in computing,
data processing, or routine work. But they are indispensable in creativity, ethical thinking, strategic
vision, and emotional intelligence.

Table 1. The Evolution of Economic Doctrines: Development

Ne Doctrine Role of the Tools Ethical principles Creativity
state
1 Neoclassical and Minimal Free market, Rationality, Low: modeling and
institutional institutional utilitarianism, analytical approach
economics reforms stability, trust
2 Keynesianism and Active Public spending, Social Moderate: through state
socially oriented social investment, responsibility, funding of innovations
models and fiscal solidarity
incentives
3 Neoliberalism and Very limited Privatization, Freedom, Moderate: through
monetarism deregulation, and autonomy, market competition
money supply competition, and
control economic
discipline
4 Green and digital Active / RES, ESG, Intergenerational High: clean
economy Regulatory digitalization, Al responsibility, technologies, green
ecoethics, and tech, startups
inclusiveness
5 Neo-economic Flexible / Behavioral Sustainability, Very high:
doctrine Affiliate economics, digital inclusiveness, interdisciplinary
platforms, eco- transparency, well- innovations
finance, data, being of future
ecosystem generations
management

Source: prepared by the authors based on [2, 4, 7, 13] and this research

The fundamental feature distinguishing the neo-economy from its predecessors is its
intangible value-added component (Table 2). Its main driving force is information, innovation, and
intellectual capital [7, 16]. Neural networks have opened up new creative opportunities: Artificial
intelligence helps create music, paintings, texts, and movies. VR/AR are changing the perception of
art and entertainment. Blockchain and NFTs give authors more control over their works.

On the other hand, digitalization threatens to replace human creativity with algorithms.
Already today, neural networks write books, paint pictures, and even create music that is sometimes
as good as human content. Yes, digital technologies can optimize routine, but they cannot wholly
replace deep human emotion, out-of-the-box thinking, and the ability to innovate truly.

The role of humanity will be reduced to operators and engineers. It's like comparing milk
processing plants in Ukraine and Germany. In the first case, 600 people work at a production
facility with a capacity of 500 tons of milk per day. In contrast, the second, with a capacity of 5000
tons per day, employs only 146 engineers who monitor the system's compliance with the specified
parameters. At the same time, the huge processing shops work in complete darkness. School
teachers will not be responsible for teaching, but for motivational and emotional support.

The neo-economy is forming new approaches to the interaction of market actors, where
creativity, innovation, information communications, computer technology, virtual money
(cryptocurrency), globalized, nationally impersonal entities that gain value due to their demand in

183



ISSN 2786-5002 (online) ®IHAHCOBO-KPEAUTHI CUCTEMMW: MEPCNEKTUBU PO3BUTKY
ISSN 2786-4995 (print) FINANCIAL AND CREDIT SYSTEMS: PROSPECTS FOR DEVELOPMENT

2(17)2025

social relations are becoming a priority. The issues of regulating the technology of symbiosis
between digital and ethics remain complex and concern scholars worldwide.

Parameters Classical economics Neo-economics

Tangible ass%tisi)(plants, land,

Intellectual capital (knowledge,
information, technolog

The main growth Production of goods Innovation, creativity, data
factor
Products, physical property Services, subscriptions, digital assets

Stable jobs, long-term Freelancing, gig economy, remote
Labor market contracts, social package

work, replacement of more than 40%
of specialties with digital tools
Buying and ownership Renting, sharing (Airbnb, Netflix)

: Artificial intelligence, blockchain,
Technologies Mechanization, automation VR/ARgBi Data

Ecology Large expenditure of Sustainability, green technologies
resources

Financial systems Traditional banks, cash Cryptocurrencies, digital payments
Reaction to changes Slow, bureaucratic Flexible, fast adaptation

Figure 1. The paradigm of neo-economics
Source: prepared by the authors based on [ 6, 16] and this research

Ukrainian agricultural holdings are intensively implementing digital platforms for
production management. The neo-economy provides new opportunities (Figure 2). In particular,
Kernel has launched its Digital AgriBusiness (DAB) product, which combines innovations and
traditional approaches in crop production, precision farming, and Al, planning, modeling, and
analysis of results. It allows shifting the focus of planning and analysis from the field to the
“production unit”. At the same time, the effectiveness of its application comes down to general
things when you cannot provide the necessary information for the context, and thus, customize the
task. And the whole study once again proves the risks of overconfidence in the results obtained with
the help of artificial intelligence [19].

The new tools of the neo-economy (creativity, innovation, adaptability, interdisciplinary
approach) are not just a game changer, but a transition to a new level of human development where
creativity is the principal value. Today, it is a driving force for economic growth, a critical tool that
changes the market for goods and stimulates innovation. The term “creative economy” is actively
considered by economists as a tool capable of showing people their best features when adapting to
the new digital reality. And the creative neo-economy is a humane symbiosis of coexistence in the
new reality based on the combination of creativity, knowledge, and technology by implementing
unique features of human potential: emotion, creativity, and freedom of choice. Ethics is considered
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a fundamental basis for formulating policies that promote sustainable and equitable development of
society in the face of change [14].

Integration of innovations is the key to sustainable development

» The synergy of digital, creative and socio-ethical aspects ensures the creation
of effective business models. At the same time, innovations should be based
on social and ethical principles to build trust, environmental friendliness and
sustainable development.

Digitalization as the foundation of economic transformation

« The use of digital technologies helps automate processes and increase
competitiveness.

Creativity and economic uniqueness ~

 The development of creative industries creates high value-added products and
stimulates innovation and employment.

Social and ethical responsibility and focus on human capital N\

 Adherence to the principles of CSR and ethics creates long-term benefits and
public support. Investing in education, professional development and
employee well-being.

Business adaptability as a key to success ~\

- The ability to adapt to new trends provides a competitive advantage in the face
of global change.

Interdisciplinary approach \

» The combination of technology, economics, sociology, and culture provides a
comprehensive, fast-track approach to global transformation.

Figure 2. Institutional foundations and priorities of the neo-economy.
Source: prepared by the authors based on [7, 14, 17, 21 ] and this research

However, (Fig. 3) digital optimization of 20-40% of specialties will lead to the loss of jobs
for about 1 billion people. On the one hand, this is a loss of purchasing power and, as a result, of the
corporations' revenues until they adapt to new markets, which takes time. On the other hand, no
state budget for social support and adaptation initiatives will withstand such a burden. Therefore,
the neo-economic doctrine will be formed based on the symbiosis of the above factors. The timing
and pace of change will determine the consequences of social resistance. At the same time, the
expansion of space, particularly the Moon and Mars, in the medium term does not look so fantastic
given the dynamics of technology development over the past 10 years.

The desire to acquire the tools of global domination at any cost can lead to losing people's
identity and originality. The society is witnessing a growing trend of devaluing the value of human
life, imposing someone else's consciousness, and leveling the key concepts of morality, culture,
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spirituality, and history. Instead, a frantic rthythm of “intellectual aging of the nation,” “digital
burnout at work,” and the loss of the ability to think critically and turn on self-preservation
safeguards has appeared. That is, there is a clear understanding of digital technologies and artificial
intelligence's financial attractiveness and environmental friendliness. However, there is no
understanding of responsibility for the consequences and results of their uncontrolled
implementation by state institutions and governments, especially regarding ethical and social

factors.

4 Replacing people with technology in the following areas:
© |+ - Manufacturing (up to 60%)

- ¥ Problems |« - Transportation (up to 40%)

- ‘ - Medicine (up to 40%)

- Education (up to 20%)

- Finance (up to 25%)

- Growth of unemployment

- Increased social inequality, war

- Pressure on the state budget

* - Loss of human social identity

« - Digital and demographic dictates and control
< Increasing competitiveness N\

* - Formation of new added value

* - New professions in IT, Al, ethics

« - Green and sustainable development

- Leveling the "human factor of influence™ in business

- A tool for global leadership and dominance

(-

(- Retraining - state and corporate educational programs,

self-development

| * - Transnational legislative regulations on Al regulation,
hange support for human-centered spheres

rategies * - New social contract - Basic income, 4-day week

« - Development of new sectors - ecology, digital, gig
Qconomy, space, virtual reality economyIIII

- Invest in human capital and digital literacy
- Develop lifelong learning
- Ensure ethical control of technology
- Ensure inclusive transition to digital economies
-Regulate Al activities by law
« - Colonize space, create infrastructure on the Moon, Mars, and
Q(tract resources from asteroids.

ecommendations \
N

B

Figure 3. The Dilemma of Formation and Achievements of the Neo-Economy
Source: prepared by the authors based on [18, 22, 23 ] and this research
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Corporations, like dinosaurs, are at the top of their ecosystem. And they have significant
tools to respond to change. They compensate for the decline in population and consumer demand by
cutting costs, creating new needs, focusing on smaller but richer markets, and developing new
forms of economy. However, such changes increase the risk of inequality and social conflicts and
upheavals, including military ones, on a global scale.

Measures are needed to strengthen social support and transition to a productivity-oriented
system. Namely, creating a national neo-economic strategy integrating digital transformation, green
transition, and human capital. Implementation of ESG criteria at all levels - from government policy
to local budgets. Institutional support for the innovation ecosystem - startups, research hubs, and
public-private partnerships. Educational breakthrough - formation of a new economic culture
through universities, schools, and online courses. Building a digital state - effective analytics, open
data, transparent algorithms, and citizen participation.

Among the main directions that are currently proposed in the context of improving the ethics
of neural networks are the introduction of nationwide ethical codes of conduct for corporations,
policies identical to nuclear programs, global rules and regulations for the use of artificial
intelligence, and increased funding for research on the safety of new digital products.

The expected result is the search for new opportunities: in people, technology, and business.
Reduction of unemployment, adaptation of employees to new conditions, and economic stability.
Protecting human rights, reducing the risk of digital authoritarianism, and increasing trust in
technology and preparing for long-term expansion into space, expanding access to new resources,
addressing future demographic and resource challenges and raising public awareness, building trust
between people and states, and creating a social consensus on the use of technology and ensuring
ethical implementation of Al, increasing efficiency in socially significant areas, creating new
opportunities for research and development.

Discussion. This project is the latest in a growing body of research emphasizing the
fundamental ethical challenges of the new economic milestone in society—the evolution of
economic thought forces the combination of economics with technology, ethics, and social capital.

The research of many scholars suggests that society has about five years to develop
mechanisms for adapting to the new digital reality. Complete adaptation to digital reality can take
20 to 50 years, depending on the pace of technological development and the ability of society to
change [11, 12]. At the same time, digital solutions are considered to be implemented in business
practice today, while government institutions and society are just starting to think about it.

The decline in consumer demand is planned to be compensated by cheap robot labor, the
creation of customized products for the wealthy, the conquest of new markets where there is still
demand, the formation of latest fashion and new values, digital stimulation of consumer demand,
servicing the robot economy and space colonization, monopolization of markets and prices for bare
essentials: medicine, water, food. At the same time, people in rural areas will have more digital
freedoms due to the results of their work on the land, while urban residents will be deprived of such
opportunities.

Economic benefits can easily offset key challenges such as cultural lag, exponential gap, and
psychological resistance to change. And the pace of digitalization makes the feasibility and
possibility of adaptation impossible.

Nowadays, people are considered to be left alone in the fight against new challenges. Today,
national borders are being erased, state institutions are losing their social role, and the pragmatism
of transnational algorithms for an individual's compliance with the standards and metrics of the new
reality is coming to the fore. In nature, there are creative thinking, logic, intuition, intelligence, and
other components that together form a person. Instead, artificial intelligence has taken over human
consciousness and led to its intellectual degradation. As a result, a new generation is being formed
that cannot think critically. First of all, this study showed the risks of overconfidence in the results
obtained with the help of artificial intelligence again nd again. The study's findings emphasize the
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need for more targeted examples in training data and a rethinking of approaches to processing Al's
combination of logical and spatial thinking, especially in tasks it rarely encounters. Therefore, for
people, there is no alternative to investing in education, developing digital literacy, implementing
effective change management strategies, and creating new opportunities. Neural networks succeed
where their training data is sufficiently rich in relevant examples, but they are less accurate and
often distort situations involving abstract thinking.

A fundamental shift in the global economy is completely changing how people do business.
The place and role of a person in it will depend on their ability to self-develop and adapt to new
conditions. Therefore, interdisciplinary mental dialog and the development of practical ethical
recommendations for actors in digital literacy, forming a system of incentives, and a comprehensive
system of legislative initiatives are critically important.

The paradigm of the future world in the neo-economy should be based on: development of
policies of ethical compromises in the concept of “consumer-company-product-society-state-
sustainable development”; formation of a paradigm of new socio-economic thinking and mentality
of society and business in relation to their actions, culture, and philosophy of interaction. This
research showed that there are no universal ethical safeguards in the fight against the digital
evolution of business in creating new added value. At the same time, there are basic things such as
education, spirituality, creativity, and the development of critical thinking that will allow a person
to remain authentic and adapt to new realities.

Creativity can help humanity find a place in a new world where creativity and technology
coexist. Artificial intelligence is changing the content of this work. On the one hand, it eliminates
routine and, on the other hand, requires investing in self-development, adapting, and thinking more
strategically. That is, it is not the work that changes, but its content. In this context, creative
industries and digitalization are not a struggle, but a potential symbiosis. Humanity will not escape
from digitalization, but it is creativity that will determine how to use it, for good or for harm. And
most importantly, as long as people are able to feel, think critically, and create something unique,
they have a future.

Conclusions. Periods of change are accompanied by social upheaval and new achievements.
The neo-economy doctrine is no exception. In contrast to the financial attractiveness and
environmental friendliness of digital innovations, there is significant uncertainty regarding the loss
of income for a large part of the population and a lack of understanding of responsibility for the
consequences and results of uncontrolled implementation of neural networks. At the same time,
people are the creators of digital change. It is people who primarily determine what algorithms will
be embedded in the digital world and what self-preservation safeguards will be applied. For ethical
reasons, there is a clear awareness of the need to involve the broadest possible range of participants,
namely “consumer-company-product-society-state”, to avoid social conflicts and build a humane
symbiosis of coexistence in the new reality. In which the unique features of human potential:
creativity, emotions, development of critical thinking, art, and freedom of choice, will be
complemented by digital tools of neural networks, and will allow a person to remain authentic and
adapt to new realities.
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